All SECTIONS of the Senate version of H.B. 4611 are the same as the House version except as indicated below.

HOUSE VERSION

SECTION 1.01. Subtitle I, Title 4, Government Code, is
amended...

Sec. 544.0502. PAYMENT RECOVERY EFFORTS BY
CERTAIN PERSONS; RETENTION OF RECOVERED
AMOUNTS. (a) In this section, "contracted entity" means
an entity with which a managed care organization contracts
under Section 544.0352(a)(2).

(b) A managed care organization or the organization's
contracted entity that discovers Medicaid or child health plan
program fraud or abuse shall:

(1) immediately submit written notice to the office of
inspector general and the office of the attorney general that:
(A) isin the form and manner the office of inspector general
prescribes; and

(B) contains a detailed description of:

(i) the fraud or abuse; and

(i1) each payment made to a provider as a result of the fraud
or abuse;

(2) subject to Subsection (c), begin payment recovery
efforts; and

(3) ensure that any payment recovery efforts in which the
organization engages are in accordance with rules the
executive commissioner adopts.

(c) A managed care organization or the organization's
contracted entity may not engage in payment recovery
efforts if:

(1) the amount sought to be recovered under Subsection
(b)(2) exceeds $100,000; and
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(2) not later than the 10th business day after the date the
organization or entity notifies the office of inspector general
and the office of the attorney general under Subsection
(b)(1), the organization or entity receives a notice from either
office indicating that the organization or entity is not
authorized to proceed with recovery efforts.

(d) A managed care organization may retain one-half of any
money the organization or the organization's contracted
entity recovers under Subsection (b)(2). The organization
shall remit the remaining amount of recovered money to the
office of inspector general for deposit to the credit of the
general revenue fund.

(e) Ifthe office of inspector general notifies a managed care
organization in accordance with Subsection (c), proceeds
with recovery efforts, and recovers all or part of the
payments the organization identified as required by
Subsection (b)(1), the organization is entitled to one-half of
the amount recovered for each payment the organization
identified after any applicable federal share is deducted. The
organization may not receive more than one-half of the total
amount recovered after any federal share is deducted.
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