LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 89TH LEGISLATURE 2nd CALLED SESSION 2025

August 21, 2025

TO: Honorable Cecil Bell, Chair, House Committee on Intergovernmental Affairs

FROM: Jerry McGinty, Director, Legislative Budget Board

IN RE: HB73 by Bell, Cecil (Relating to municipal and county financial requirements.), As Introduced

No significant fiscal implication to the State is anticipated.

It is assumed that any costs associated with the bill could be absorbed using existing resources.
Local Government Impact

The bill would set a limit on the total annual expenditures of municipalities and counties. The bill would
prohibit a municipality's or a county's total spending from all available revenue sources in a fiscal year from
exceeding the greater of the total amount spent in the previous fiscal year or that same amount adjusted by a
growth factor equal to the product of the state's population growth rate and the inflation rate, as determined by
the Legislative Budget Board. The bill would provide for two exceptions to the limit on total expenditures:
voter approval or a state of disaster declaration or renewal by the Governor.

Source Agencies: 304 Comptroller of Public Accounts
LBB Staff: JMc, SZ, CMA, BC, CWi
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