LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE, 89TH LEGISLATIVE REGULAR SESSION

May 28, 2025

TO: Honorable Dustin Burrows, Speaker of the House, House of Representatives

FROM: Jerry McGinty, Director, Legislative Budget Board

IN RE: HB42 by Wilson (Relating to the amount and allocation of the annual constitutional appropriation to
certain agencies and institutions of higher education and to the permissible uses of that money.), As

Passed 2nd House

implement the provisions of the bill.

Estimated Two-year Net Impact to General Revenue Related Funds for HB42, As Passed 2nd House: a
negative impact of ($393,750,000) through the biennium ending August 31, 2027.

The bill would make no appropriation but could provide the legal basis for an appropriation of funds to

General Revenue-Related Funds, Five- Year Impact:

Fiscal
Year

2026
2027
2028
2029
2030

Probable Net Positive/(Negative) Impact
to
General Revenue Related Funds

($196,875,000)
($196,875,000)
($196,875,000)
($196,875,000)
($196,875,000)

All Funds, Five-Year Impact:

Fiscal
Year

2026
2027
2028
2029
2030

Probable Savings/(Cost) from
General Revenue Fund
1

($196,875,000)
($196,875,000)
($196,875,000)
($196,875,000)
($196,875,000)

Fiscal Analysis

The bill would reallocate Higher Education Fund (HEF) appropriations between eligible recipient institutions
and increase the annual constitutional allocation for the HEF from $393,750,000 each fiscal year to
$590,625,000 each fiscal year beginning in fiscal year 2026.

Methodology

The current annual appropriation level for the HEF is $393,750,000. The bill would increase the annual
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allocation to $590,625,000, which would result in an annual cost of $196,875,000 from the General Revenue
Fund beginning in fiscal year 2026.

Local Government Impact

No fiscal implication to units of local government is anticipated.

Source Agencies: 304 Comptroller of Public Accounts, 710 Texas A&M University System Administrative and General
Offices, 717 Texas Southern University, 719 Texas State Technical College System Administration, 720
The University of Texas System Administration, 758 Texas State University System, 768 Texas Tech
University System Administration, 769 University of North Texas System Administration, 775 Texas
Woman's University System, 781 Higher Education Coordinating Board, 783 University of Houston
System Administration
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